MSPGCL Petition for Approval of Capital Cost, Additional Capitalisation and Tariff of Bhusawal Thermal Power Station Unit-6 (1x660 MW)- Technical Validation Session

Replies to point wise data gap as under:
Capital Cost and Additional Capitalisation
1. MSPGCL has submitted DPR Cost of Rs. 4,548 Crore, Ordering Cost of Rs. 4,980.19 Crore, Revised Cost Estimate of Rs. 6,350.99 Crore and Total Project Cost of Rs. 6,924.17 Crore including Additional Capitalisation till FY 2029-30. MSPGCL is required to submit component-wise reconciliation of variation under each cost head between the aforesaid stages along with justification for major variations and supporting documents and corresponding capitalization considered under each cost head.
MSPGCL’s Compliance:  
The reconciliation of component wise variation under each cost head is provided under Annexure DG II_1.
It is submitted that the variation in capitalisation approved as per BR dated 27.10.2023 and actual capitalisation up to FY 2029-30 is predominately on account of IDC, overheads etc., as shown in the Annexure DG II_1. 
MSPGCL submits that the project scope has undergone significant changes from what was envisaged at the time of DPR preparation. These changes arise on account of works beyond the original BTG and BOP scope, including the incorporation of Flue Gas Desulphurisation (FGD), Selective Catalytic Reduction (SCR), and ESP modification necessitated by the then revised stack emission norms notified by MoEF&CC, transition from the pre-GST to the GST tax regime, price variation in accordance with the applicable tender conditions, and the consequential impact of all the foregoing on Interest During Construction (IDC) and also on account of requirements arisen during the period between initial tenderisation process and execution of the project.
Further, the justification for the variation between the capital cost of ₹466 Crore envisaged in the original DPR and the actual/projected capital cost of ₹175.27 Crore and ₹364.56 Crore has been elaborated in the response to Data Gap No. 2 below.
With regard to overhead expenses, the requisite details have already been furnished in the Petition under Paragraph 5.3.4 and further explained in the response to Data Gap No. 7 of Data Gap Set-II and Data Gap No. 4 of Data Gap Set-I.
As regards the increase in IDC, it is respectfully submitted that the same has arisen primarily on account of the extension in the project construction period vis-à-vis the schedule originally envisaged at the DPR stage. The increase in IDC is therefore a consequential impact of the delay in project execution. The detailed justification and delay analysis, including the reasons for the time overrun and its impact on project cost, are being furnished in the response to Data Gap No. 10 of the present Data Gap Set-II.
In view of the above, the variation in capitalisation and associated cost components is duly supported by project-specific circumstances and has been appropriately explained through the submissions and supporting documents placed on record.


2. MSPGCL has claimed expenditure of Rs. 364.56 Crore under the head “Works other than BTG+BOP not envisaged at the time of DPR”. MSPGCL is required to submit item-wise breakup of such expenditure along with nature of work, approval of competent authority, date of approval, financial implication and corresponding capitalization considered under each work. MSPGCL shall also justify the necessity of such works and explain why the same were not envisaged in the Original DPR.
3. It is observed that the cost of “Other Works listed in DPR and not part of EPC Package” has reduced from Rs. 466 Crore in the Original DPR/Ordering Cost to Rs. 175.26 Crore in the Revised Cost Estimate. MSPGCL is required to submit component-wise reconciliation of such reduction along with detailed justification and supporting documents.
MSPGCL’s Compliance for data gap 2 and 3:
MSPGCL submits that the project scope has undergone significant changes from what was envisaged at the time of DPR preparation. These changes had arisen on account of works beyond the original BTG and BOP scope, on account of requirements arisen during the period between initial tenderisation process and initiation of the project execution. Some of such additional scope was added to the contract with BTG-BoP vendor M/s BHEL. For remaining additional scope works, separate proposals were put up and were approved by MSPGCL board.
In view of this, it is submitted that amount envisaged in the original scope for “Other than BTG BOP and Civil works” was Rs.466 Crore (Rs. 424 Crore + Rs.42 Crore). However, as per revised scope, amount of component for “Other than BTG BOP and Civil works” revised as tabulated below. 
Also, in view of further requirements arisen during the execution of the project, it was envisaged to add some further works / scope to cater the additional requirements in respect of rail siding & Coal handling plants, river water pump house as well as common facilities at Bhusawal Station and colony premises, etc. Accordingly, MSPGCL Board has accorded approval to revised additional scope, costing Rs. 364.56 Crores, during execution of the project. Details for the same are also given in the table below.
	Sr.no.
	Others than BTG BOP Civil works
	Original scope
	Revised scope

	1
	Soil Investigation, Study & Survey
	16.00
	3.85

	2
	Other land for access corridor, Ash pipe lines, water pipe lines etc
	15.00
	-

	3
	Railways (13 KM) @ Rs2.75 CR/KM 
	36.00
	-

	4
	ROB 
	16.00
	-

	5
	Road outside boundary (4 KM) 
	5.00
	2.02

	6
	Boundary wall 
	2.00
	8.50

	7
	Township & colony 
	72.00
	72.00

	8
	Construction water supply 
	2.00
	1.16

	9
	Land Cost (108.07 H) 
	25.00
	32.02

	10
	CSR
	25.00
	17.22

	11
	Switch Yard
	160.00
	-

	12
	Construction Power supply
	2.00
	21.50

	13
	Locomotives
	10.00
	17.00

	14
	Bull dozers
	3.00
	-

	 
	Total 
	389.00
	175.27

	 
	Tax on Civil Works 
	35.00
	

	A
	Total Other than BTG BOP
	424.00
	175.27

	 
	Extra work (10%) of total
	42.00
	

	15
	Total Railway siding
	
	128.60

	15.1
	Railway siding Depository works
	
	73.00

	15.2
	Railway siding work other than EPC
	
	50.00

	15.3
	Railway siding work Departmental
	
	5.60

	16
	Admin building
	
	30.00

	17
	Ash bund raising
	
	32.00

	18
	Hospital building
	
	9.00

	19
	CHP interconnection
	
	60.00

	20
	RWP Renovation and Modernisation work
	
	35.40

	21.1
	Other miscellaneous Project related  works 
	
	38.38

	
	Fire tenders for new unit , precision lab equipments , scafolding material, bulk and fine chemicals for WTP , Wireless temperature monitoring system for LT switch boards, Over-heads & other expenses  for these additional works including Lime stone / ammonia and other re-agents for commissioning trials.
	
	

	21.2
	Civil works
	
	19.38

	
	Under Pass for bulker Road / concretisation of Road ,   construction of additional facilities at Major Stores  , Sudgaon barrage , other related miscellaneous works
	
	

	22
	Coal Flow Management system and Suspended Magnet
	
	11.80

	B
	Total Revised additional scope
	466.00
	364.56

	 
	Total A+B
	
	539.83



MSPGCL respectfully submits that, against the approved amount of Rs. 466 Crore under the head "Other than BTG, BOP and Civil Works" in the original project scope, the revised cost for the said component has been estimated at Rs. 175.27 Crore and Rs. 364.56 Crore, aggregating to Rs. 539.83 Crore, which has been duly approved by the Board of MSPGCL vide Board Resolution No. 2023/3784 dated 12.10.2023.
MSPGCL respectfully submits that the change in scope of work was mainly necessitated by revised stack emission norms notified by MoEF & CC, transition from the pre-GST to the GST tax regime, price variation in accordance with the applicable tender conditions. Hence, the change in the component wise amount of "Other than BTG, BOP and Civil Works" is provided in aforementioned table.
The item-wise breakup of such expenditure of Rs.364.56 Crore along with the justification of the necessity of such works and explanation on why the same were not envisaged in the Original DPR are enclosed in Annexure DG II_2.


4. MSPGCL is required to submit detailed package-wise Price Variation computation in workable MS Excel format along with supporting calculations and reconciliation with the Price Variation claimed in the Revised Cost Estimate, capitalized as on COD and proposed under Additional Capitalisation including price variation against change in scope of works envisioned beyond the award cost to BHEL.
MSPGCL’s Compliance:
Detailed component-wise Price Variation computation in workable MS Excel format along with supporting calculations and reconciliation with the Price Variation claimed in the Revised Cost Estimate, capitalized as on COD and proposed under Additional Capitalisation including price variation against change in scope of works envisioned beyond the award cost to BHEL is enclosed as Annexure DG II_4.

5. MSPGCL is required to submit detailed break-up of FGD/Emission Control System (ECS) cost indicating package-wise cost, scope of work, present implementation status, capitalization considered as on COD and capitalization proposed under Additional Capitalisation. MSPGCL shall also clarify the status of FGD implementation in view of the Environment (Protection) Fourth Amendment Rules, 2025 and its impact, if any, on the proposed capitalization.
MSPGCL’s Compliance:
Considering the stringent norms, scope of Flue Gas De-sulpherisation (FGD) , Selective Catalytic Reduction (SCR)  & ESP modification has been appended vide amendment to LOA dated 31.12.2018. (BR 2018/2835 05.11.2018) as part of FGD/Emission Control System (ECS). As the related works were not envisaged earlier during the tenderisation process for the main plant, these works are added as under additional scope through negotiations with the selected vendor. The following main work components are covered under the additional scope 
1. Works related to supply, erection and commissioning of the FGD equipments along with necessary modifications in main Boiler plant to accommodate the FGD system,
2. Works related to supply, erection and commissioning of the SCR equipments along with necessary modifications in main Boiler plant to accommodate the SCR system,
3. Modifications to the Boiler plant to cater worst coal GCV of 3200 kcal/kg instead of earlier consideration of 3500 kcal/kg.
4. ESP modifications to meet SPM norms
5. Modifications / additional requirements under boiler plant and CHP as per O & m requirements.
The cost burden due to the abovementioned additional scope is Rs. 808.30 Crore including 18% GST.    
As the scope comprised of a mixed nature of system requirements and works involved, it was difficult to have system-wise or package-wise break-up for each sub-system. Most of the system modifications were leading to changes in main boiler design aspects and hence were in effect were part of boiler system. Thus, only a few supply and works components are separately identifiable to the specific systems like FGD / SCR / ESP  etc. . Even the Civil supplies for the FGD / SCR systems like Cement , Steel, TMT were effectively clubbed together under the supplies for the total project. Thus, costs towards of such consolidated civil supplies and modifications to the main boiler plant system were capitalised as part of main plant as on COD. Only the part related to specifically identified FGD / SCR components (supply / erection & commissioning) are yet to be capitalised. 
Though there was no detailed break-up in the contract with M/s BHEL for the each of the abovementioned additional scope work items, broader segregation for the additional scope contract amount rs. 808.3 Crs. is as below
	Particulars
	Amount Rs. Crs.

	SCR & related modifications to Boiler plant
	345.50

	FGD & related modifications to Boiler plant
	323.91

	Additional change in Scope sue to ESP and other modifications
	138.89

	Total
	808.30


 As explained earlier, many of the works / supply items, though were added due to addition of FGD & SCR installation, were effectively resulting in changes in boiler plant. Thus, such work / supply items were capitalised as part of main boiler plant and only balance specific / identified items are  being capitalised under the FGD or SCR . As on CoD as the commissioning of specific FGD & SCR system was not completed , only the identified components were not capitalised. 

The CWIP for such identified FGD & SCR systems as on 31.03.2026 are as below 
	FGD Component Details (including Taxes & PV) *
	CWIP as on 31.03.2026 (Rs. Crs.)

	Civil Works
	7.81

	Electrical
	10.32

	FGD equipment supply
	35.18

	Mechanical supply
	95.62

	Mechanical erection
	7.91

	Grand total - supply /erection / civil
	156.84


	SCR Component Details (including taxes & PV)*
	CWIP as on 31.03.2026 (Rs. Crs.)

	SCR C&I (PG-SC)
	0.166

	SCR Duct (PG-SD)
	12.874

	SCR Fuel systems (PG -SR)
	3.075

	SCR Structures (PG- SS)
	27.938

	Grand Total
	44.052


*includes PV of Rs. 19.91Crs for FGD items and Rs. 5.63 Crs. for SCR items

There is further addition of Rs. 13.24 Crs. (base cost including taxes, with out PV) to CWIP for FGD during FY 2026-27 till now.  MSPGCL has considered capitalisation of all such identified CWIP FGD & SCR work/ supply / erection items in FY 2026-27. 

The balance work for such identified FGD & SCR systems as on 14.07.2026 are as below.
	FGD balance work
	Base value (Rs. Crs.)
	With tax (Rs. Crs.)
	SCR balance work (Rs. Crs.)
	Base value (Rs. Crs.)
	With tax (Rs. Crs.)

	Supply
	5.40
	6.37
	Supply
	1.67
	1.98

	Erection 
	1.94
	2.29
	Erection 
	0.00
	0.00

	Civil
	0.24
	0.28
	Civil
	0.00
	0.00

	Freight
	0.11
	0.13
	Freight
	0.03
	0.04

	 Total
	7.68
	9.06
	 
	1.71
	2.02



The effective FGD identified items expected to be capitalized in FY 2026-27, if FGD system is commissioned will be @Rs.159.23 Crs.	
In view of the MOEF &CC notification for Revised SO2 emission standards for coal and Lignite based TPPs as per Gazette notification G.S.R. 465 (E) dated 11.07.2025 and the Minutes of CEA meeting held on 18.07.2025 for discussion on financial implications of revised SO2 norms for ‘Category C’ Thermal power plants, MSPGCL had requested concurrence from MSEDCL, being the beneficiary Discom for Bhusawal Unit # 6, vide letters dated 20.01.2026 & 20.05.2026 regarding whether MSEDCL is willing:
(i) “To have FGD installed and pay for the cost attributable to FGD (CAPEX + OP-EX)” 
OR 
(ii)  “To stop the FGD installation project and pay the fixed cost (CAPEX) incurred so far by MSPGCL.
On 22.07.2026, MSPGCL has also shared the abovementioned details with MSEDCL and requested for its consent at the earliest. 

MSEDCL’s response on the above request is awaited yet.

However, MSPGCL is anticipating MSEDCL’s consent to stop FGD installation project henceforth with no operationalisation of the same, as it will ultimately reduce burden on consumers. 
Accordingly, for the purpose of the present petition MSPGCL is presently claiming only the expected CWIP capitalisation, reducing the balance Capex of Rs. 10 Crs. from the total identified FGD capex and no operational charges (reagent costs as well as O & M costs) towards FGD are considered. 
MSPGCL has also taken up the matter with FGD vendor for assessment of possibility of alternate usage of the presently installed FGD equipments at Bhusawal Unit # 6 at MSPGCL’s other stations or any other usage suitable to the FGD vendor. Such alternate usage of any of the installed FGD equipment will lead to reduction in asset value for Bhusawal # 6, ultimately resulting in corresponding reduction in fixed cost claims by MSPGCL. Thus, in case of any deviation in Capex position at a later stage, MSPGCL will submit the differential claim during the truing-up process for the concerned period and pass on the benefit to the end use customer, through beneficiary MSEDCL.
However, since there are no directives / guidelines for non-installation of SCR system, MSPGCL is expecting commissioning / COD for SCR system by end of Sept’2026. Accordingly, capitalisation of all Capex towards SCR is considered in FY 2026-27 and also considering operational costs for SCR for Oct’2026 onwards (ammonia usage as well as O & M costs).
The Add-cap projections & ARR projections for FY 2026-27 onwards are made accordingly.
6. MSPGCL has capitalized Initial Spares amounting to Rs. 96.11 Crore and has further proposed capitalization of Initial Spares under Additional Capitalisation. MSPGCL is required to submit:
· Initial Spares capitalized as on COD;
· Initial Spares proposed to be capitalized till cut-off date;
· Initial Spares proposed after cut-off date (if any, along with justification for such claims);
· Auditor-certified package-wise details of Initial Spares.
· MSPGCL shall also demonstrate compliance of Initial Spares claimed with the ceiling specified under the applicable MERC MYT Regulations.
MSPGCL’s Compliance:
It is submitted that the under the breakup of capital cost as on CoD of Rs.5812.38 Crore were submitted in the original Petition (at Table 1), initial spares mentioned as Rs.96.11 Crore and the price variation of Rs.13.06 Crore with respect to initial spares were considered and shown under the head of PV of Rs.527.89 Crore. In this regard, MSPGCL respectfully submits that the element wise breakup of capital cost provided as reply of data gap of 1 above, in which initial spares and its corresponding PV has been shown against the initial spares. Hence, the actual amount of initial spares (including PV) as on CoD is Rs.109.17 Crore (Rs.96.11 Crore + Rs.13.06 Crore). Further, additional capitalisation towards Initial Spares for the Main Plant up to the Cut-off Date is estimated at Rs. 73.78 Crore. Accordingly, the total capitalisation of Initial Spares, including the additional capitalisation up to the Cut-off Date, works out to Rs. 182.95 Crore.
In terms of Regulation 24.13 of the MYT Regulations, 2024, the capitalisation of Initial Spares for a thermal generating station is permissible up to 4% of the cost of Plant and Machinery upto Cut-off Date. In the present case, the total Initial Spares capitalised upto CoD (Rs.109.17 Cr) and post CoD (up to the Cut-off Date) (Rs.73.78 Cr) worked out to Rs.182.95 Crore. As per the capitalisation as on CoD (Rs.5812.38 Cr) and considering the additional capitalisation upto cut- off date (Rs.1129.87 Cr), total likely amount to be accounted under the head of Plant and Machinery worked out to Rs.6432.50 Crore (Rs.5302.63 Cr as on CoD +Rs.1129.87 Cr add cap upto cut-off date). In view of this, initial spares capitalised/proposed to be capitalised of Rs.182.95 Cr is 2.84% of the cost of plant and machinery of Bhusawal Unit 6. The working of the same is tabulated below:

	Particulars
	Capitalisation till CoD
	Additional capitalisation upto Cut-off Date
	Total Capitalisation upto Cut off date

	Land and Rights
	31.73
	-
	31.73

	Buildings
	-
	-
	-

	Hydraulic Works
	33.43
	-
	33.43

	Others and Civil works
	444.60
	-
	444.60

	Plant & Machinery
	5,302.63
	1,129.87
	 6,432.50 

	Total Project Cost
	5,812.38
	1,129.87
	 6,942.25 

	Initial Spares
	109.17
	73.78
	 182.95 

	Initial Spares % Cost of Plant and Machinery
	
	
	2.84%



Therefore, the capitalisation of Initial Spares is well within the ceiling prescribed under Regulation 24.13 of MERC MYT Regulations, 2024 and is fully compliant with the provisions thereof. The Auditor certificate for package wise details of Initial spares is enclosed as Annexure DG II_6 .

7. MSPGCL has capitalized Overheads amounting to Rs. 338.24 Crore. MSPGCL is required to submit detailed sub-head-wise breakup of overhead expenses along with supporting documents and the justification for major expenditure heads. It is observed that the Overheads constitute more than 5% of the Hard Cost of the Project. MSPGCL is required to submit detailed justification for capitalization of such expenditure and demonstrate the prudence of the same.
MSPGCL’s Compliance:
The actual overheads incurred on the project amount to Rs. 338.24 Crore, which represents approximately 7.7% of the hard cost (excluding overheads). The Petitioner respectfully submits that limiting the admissible overheads to 5% of the hard cost would not be equitable in the present circumstances. It is submitted that the outbreak of Covid-19 (13 months period) resulted in an additional overhead burden of Rs. 62.01 Crore, which was entirely beyond the control of MSPGCL and could not have been anticipated or mitigated. If the impact of Covid-19 is excluded from the computation, the overheads as a percentage of the hard cost (excluding overheads) would stand at 6.35%, which is significantly closer to the 5% ceiling prescribed by the Hon'ble Commission. MSPGCL therefore respectfully urges the Hon'ble Commission to consider the extraordinary and unprecedented nature of the Covid-19 pandemic while determining the admissible overhead costs, and to exclude the Covid-19 related overhead impact of Rs. 62.01 Crore, while comparing the actual overhead with the prescribe ceiling of overhead expense. Following are the details of the overhead bifurcated into overhead during Covid-19 period and overhead during non-covid-19 period.
			Particulars
	Amount (incl. the Impact of Covid Period)
	Impact of Covid-19 Period
	Amount (excl. the Impact of Covid Period)

	Employee Cost
	94.36
	19.11
	75.25

	Admin cost
	86.96
	9.22
	77.74

	Corporate Costs
	156.91
	33.67
	123.24

	Total Overhead
	338.23
	62.01
	276.23

	Hard Cost (excl. Overhead)
	4352.11
	
	

	Overhead % Hard Cost (excl. Overheads)
	7.77%
	
	6.35%



8. MSPGCL has claimed CSR expenditure as part of Capital Cost and has also proposed recovery of CSR expenditure through tariff on yearly basis. MSPGCL is required to submit detailed justification, regulatory provisions relied upon and accounting treatment considered for the same.
MSPGCL’s Compliance:
The Environment Clearance (EC) for the construction of Bhusawal TPS Unit 6 was granted by the Ministry of Environment & Forests (MoE&F) vide letter dated 27.11.2012 (enclosed as Annexure-10A), subject to fulfilment of certain specific conditions. One such condition mandates that MSPGCL earmark a one-time capital cost of Rs. 18.20 Crore towards Corporate Social Responsibility (CSR) programmes, and thereafter incur recurring expenditure of Rs. 3.64 Crore per annum for CSR activities throughout the operational life of the plant. Though the EC mentions this amount as CSR, this is factually Corporate Environment Responsibility (CER). Such CER requires project to earmark a percentage of the project’s total capital investment for environmental safeguards and local community needs.
As on the date of Commercial Operation (CoD), the capital expenditure incurred towards the CSR programme amounts to Rs. 4.58 Crore. The Petitioner submits that the balance capital expenditure towards the CSR programme, as mandated under the EC conditions, shall be incurred in subsequent periods. 
With respect to recurring CSR expenditure, the Petitioner respectfully submits that an amount of Rs. 3.64 Crore per annum is required to be incurred in compliance with the specific conditions stipulated under the EC granted by MoE&F. Such expenditure is statutory in nature and has been explicitly mandated as a precondition of the EC. In view of this, MSPGCL has included the expense incurred of Rs.4.58 Crore under actual capitalisation as on COD. Accordingly, MSPGCL request the Hon’ble Commission to approve the same. 

9. MSPGCL has proposed capitalization of expenditure towards Flexibilization/Flexible Operation. MSPGCL is required to submit technical justification, detailed cost estimate, supporting studies/reports and basis considered for the proposed capitalization.
MSPGCL’s Compliance:
MSPGCL has proposed a one-time capital expenditure of ₹12 Crore towards facilitating flexible operation of Bhusawal Unit-6.
In this regard, it is respectfully submitted that the Central Electricity Authority (CEA) has issued the report titled “Flexibilisation of Coal Fired Power Plants – A Roadmap for Achieving 40% Technical Minimum Load” in February 2023. The said report comprehensively addresses various aspects relating to flexible operation of thermal generating units, including:
· Need for Flexibilisation
· Key Requirements of Flexibilisation
· Studies Conducted 
· Challenges of Flexibilisation and Mitigation
· Procedure for Low Load Tests 
· Modifications Required
· Cost of Flexible Power etc.
A copy of the aforesaid CEA report has been enclosed as Annexure DG II_9 for the kind reference of the Hon’ble Commission.
The CEA report further records that pilot studies have been undertaken with international partners at select generating stations, including NTPC, GSECL, Dadri Unit-4 and Farakka Unit-6. The findings of these studies establish that implementation of flexible operation necessitates various plant-level interventions and modifications. Reference is invited to Page 60 of 87 of the CEA report, which outlines the capital expenditure requirements associated with such interventions.
Further, IGEF has provided estimates of the capital expenditure required for flexible operation. The VGB studies conducted at NTPC Dadri (210 MW) and Simhadri (500 MW) have assessed the one-time expenditure required for preparing generating units for low minimum-load operation and have indicated that the cost of interventions increases significantly for operation below 40% load. The estimated expenditure is summarised below: 
	Intervention
	Rs. Crore / Unit

	To manage the consequences of cycling
	3.9 to 7.8

	Start-up Optimization
	2.25 to 7.8

	For 40% Technical Minimum Load
	0.65 to 1.95


 In view of the above industry studies and estimates contained in the CEA report, MSPGCL has projected a one-time capital expenditure of approximately ₹12 Crore towards implementation of flexible operation and achievement of the prescribed technical minimum loading requirements for Bhusawal Unit-6 and has accordingly sought approval of the same in the present Petition.

It is further submitted that MSPGCL has obtained a budgetary offer for supply of a 660 MW Flexible Operation Training Simulator for Bhusawal Thermal Power Station. In response, M/s Steag Energy Services India Private Limited (STEAG) has submitted a budgetary quotation of approximately ₹6 Crore. Such simulator infrastructure would be essential for imparting specialised training to operating personnel and ensuring safe and efficient implementation of flexible operation requirements.

At present, the training expenses considered by MSPGCL include only training fees and associated employee training costs. However, procurement of the simulator would involve a separate one-time capital investment, which would also require consideration under the capital expenditure framework.
The Petitioner respectfully submits that flexibilisation of thermal generating units is an evolving regulatory and operational requirement, and the associated expenditure estimates are presently based on available studies, budgetary quotations and indicative industry benchmarks. Accordingly, MSPGCL requests that the Hon’ble Commission may permit the Petitioner to submit the detailed expenditure proposal, supported by the relevant Detailed Project Report (DPR), upon finalisation and permit incurrence and recovery of such expenditure during the MYT Control Period, as a separate capitalisation item, in accordance with applicable regulations.

10. MSPGCL has submitted activity-wise delay analysis indicating Original L2 Schedule Date, Revised L2 Schedule Date, Actual Completion Date and reasons for delay. However, delay attributable to MSPGCL, BHEL, COVID-19 pandemic and other factors has not been quantified. MSPGCL is required to submit activity-wise and cumulative delay attributable to each factor along with supporting documentary evidence relied upon for such attribution including correspondences with BHEL/ Other Contractors and third- party documents to verify the authenticity of delays claimed.
MSPGCL’s Compliance:
The activity-wise and cumulative delay attributable to each factor is provided in the delay analysis report attached as Annexure DG II_10 to these replies of data gaps. 

11. MSPGCL, in its Petition has submitted that there was a technical snag that occurred during first synchronization, which led to starvation of boiler tubes. MSPGCL to submit the detailed timeline of such occurrence along with the necessary documentary evidence and the additional capital cost incurred due to this issue for rectification of the boiler tubes.
MSPGCL’s Compliance:
	MSPGCL respectfully submits that while a technical snag was experienced during the first synchronization of Bhusawal Unit-6, which resulted in starvation of certain boiler tubes, the issue was addressed through necessary corrective measures undertaken.
In this regard, it is submitted that no additional capital expenditure was incurred by MSPGCL towards the rectification of the affected boiler tubes. The required rectification works were carried out by the M/s. BHEL within the scope of the existing contractual obligations, and therefore, no separate financial implication was borne by MSPGCL on account of such rectification.
Accordingly, no amount has been claimed under the capital cost of the Project towards rectification of the boiler tubes arising out of the said technical snag.

12. MSPGCL has claimed a delay of 10 months due to COVID delay. MSPGCL to submit detailed justification for such delay along with the requisite documentary evidence to substantiate the same.
MSPGCL’s Compliance:
As per the Letter of Award (LoA) issued to M/s BHEL, the initial contract period for completion of works was stipulated at 42 months. However, the outbreak of the Covid-19 pandemic adversely impacted the entire supply chain. On account of the disruptions caused by the pandemic, M/s BHEL submitted a request for an extension of 10 months to the contractual work completion schedule. It is submitted that in order to contain the spread of Covid-19, the Government of India (GoI) as well as the Government of Maharashtra (GoM) issued various guidelines and advisories from time to time, which further compounded the delays in project execution. The said guidelines and advisories issued by the GoI and GoM are enclosed as Annexure DG II_12 (A).
Further, in view of above, MSPGCL most respectfully submits that MSPGCL has claimed a delay of 10 months due to Covid-19 in the initial Petition. However, M/s BHEL vide letter dated 16.10.2025, requested MSPGCL to review the documentary evidence submitted earlier and requested to allow the extension appropriately. Considering the nature of evidence and based on the review of M/s BHEL submission and GoM and GOI’s notification, MSPGCL has granted further 3 months extension for work completion. In this regard, correspondence between MSPGCL and M/s BHEL is enclosed as Annexure DG II_12 (B). In view of this, MSPGCL respectfully submits that delay claimed by MSPGCL to be considered as 13 months instead of 10 months as provided in the initial/original Petition. Accordingly, MSPGCL request the Hon’ble Commission to allow construction period of 55 months (considering 13 months extension) for Bhusawal unit 6. 

13. In para 5.4.2.2 of the Petition, it is mentioned that M/s. BHEL had to renegotiate or reorder few supply items due to backing down by its suppliers, which affected supply schedule. In this regard, MSPGCL to submit the financial implications of such renegotiation of M/s. BHEL with its sub-contractors/ suppliers in the contract cost with M/s. BHEL along with the necessary documentary evidence.
MSPGCL’s Compliance:
MSPGCL submits that the renegotiation of supply arrangements by M/s. BHEL with its sub-contractors and suppliers, as referenced in para 5.4.2.2 of the Petition, pertains exclusively to the internal commercial relationship between M/s. BHEL and its sub-vendor/supplier ecosystem. Such renegotiations were undertaken by M/s. BHEL in its capacity as the EPC contractor, independently and on its own account, in order to manage disruptions in its supply chain and maintain continuity of equipment supply for the Project.
The contract between MSPGCL and M/s. BHEL is structured on an agreed contract price basis, wherein MSPGCL's contractual obligations are defined with respect to M/s. BHEL as the principal contractor. The sub-contracting and procurement arrangements made by M/s. BHEL with its downstream suppliers are entirely within the contractual and commercial purview of M/s. BHEL, and do not flow through to MSPGCL in the form of any price variation, cost escalation, or additional financial liability.
Accordingly, MSPGCL submits that there is no financial implication on MSPGCL on account of the renegotiations carried out by M/s. BHEL with its sub-contractors/suppliers. The agreed contract value between MSPGCL and M/s. BHEL stands unaffected by such internal renegotiations, and no additional cost has been claimed or paid by MSPGCL on this account.

14. MSPGCL is required to submit the current status of the details of Liquidated Damages leviable, levied and recovered from BHEL for delays attributable to the contractor.
MSPGCL’s Compliance:
As per the package wise contracts, the total leviable LD and LD towards compensation towards excess IDC is worked out to Rs.701.58 Crore, as summarised below. The working of the same is enclosed as Annexure DG II_14 along with these replies of data gaps.

	Particulars
	Amount (Rs. Crore)

	Total LD leviable
	                             542.34 

	Add 5% IDC
	                             159.25 

	LD leviable Plus 5% IDC
	                             701.58 




Further, it is submitted that certain balance works under the EPC Contract with M/s. BHEL remain pending. Specifically, the Flue Gas Desulphurisation (FGD) system and the Selective Catalytic Reduction (SCR) system are yet to be completed and handed over by M/s. BHEL. These systems form part of the contracted scope of work, and their pendency has a direct bearing on the determination of delays attributable to the contractor and, consequently, on the quantum of Liquidated Damages (LDs) to be levied under the contract.

MSPGCL further submits that the computation and finalization of LDs under the EPC Contract requires a comprehensive delay analysis, which necessitates an assessment of the overall project timeline vis-à-vis contractual milestones, identification of delays attributable to M/s. BHEL as against delays arising from force majeure, regulatory requirements, or other factors beyond the contractor's control. Given that the scope of work under the contract is yet to be fully executed, such a delay analysis cannot be conclusively conducted at this stage, as the final completion date of M/s. BHEL's obligations under the contract has not yet been established.
MSPGCL assures the Hon'ble Commission that upon completion of the balance works by M/s. BHEL and conduct of the delay analysis, LDs leviable under the contract will be formally determined, levied, and recovered in accordance with the contractual provisions.

15. MSPGCL is required to submit details of claims, disputes, settlements and arbitration proceedings, if any, with contractors along with financial implication thereof on the project cost claimed in the Petition and present status. MSPGCL to further clarify if such claims/ disputes are considered as a part of the Capital Cost as on COD and additional capitalisation proposed.
MSPGCL’s Compliance:
[bookmark: _GoBack]MSPGCL submits that as of the date of this reply, there are no claims, disputes, settlements, or arbitration proceedings initiated by or against MSPGCL in relation to the Bhusawal TPS Unit 6 Project, whether with the EPC Contractor M/s. BHEL or with any other contractor, sub-contractor, or vendor associated with the Project. 
As mentioned under the original petition , there are few cases pertaining to the Bhusawal Civil Construction Circle (“CCC”) , in relation to land compensation are presently sub-judice, involving an aggregate financial implication of ~Rs.8.24 Crore. A detailed list of such matters is annexed hereto as Annexure DG II_15. The Petitioner further submits that the outcome of the aforesaid proceedings will have a direct bearing on the determination of the capital cost of Bhusawal Unit 6. In view thereof, the Petitioner prays that the Hon’ble Commission be pleased to permit an appropriate adjustment in the approved capital cost, as and when the decisions in the said cases are rendered by the competent forum. Hence, no cost has been considered on such account under capital cost as on COD and additional capitalisation proposed at this stage.

16. MSPGCL is required to submit component-wise mapping of Additional Capitalisation proposed up to cut-off date indicating whether the expenditure pertains to original scope of work, deferred works, initial spares, change in law, force majeure, efficient operation or any other category admissible under Regulation 25 of the MERC MYT Regulations.
MSPGCL’s Compliance:
It is submitted that additional capitalisation upto cut-off date of Rs.1068.04 Crore as claimed in the original Petition is revised to Rs.1129.87 Crore and the same is being submitted in revised Petition and excel model attached with the revised Petition. The additional capitalisation upto cut-off date of Rs.1129.87 Crore segregated under different heads as provided under Regulation 25.1 of MERC MYT Regulations 2024 is provided as below:
 
	Amount Capitalised / Proposed to be capitalised (Upto Cut off Date)

	Work/Equipment added after COD 
	FY 2024-25
	FY 2025-26
	FY 2026-27
	FY 2027-28
	Total

	Undischarged Liabilities
	 
	 
	 
	 
	             -   

	Works Deferred for execution
	           21.73 
	        182.38 
	        719.84 
	        132.15 
	 1,056.10 

	Initial Spares within original scope of work
	             1.95 
	           55.64 
	           11.33 
	             4.86 
	       73.78 

	Liabilities to meet award of arbitration or for compliance 
	 
	 
	 
	 
	             -   

	Change in Law or compliance of existing law
	 
	 
	 
	 
	             -   

	Force Majeure events
	 
	 
	 
	 
	             -   

	Total
	23.68 
	        238.02 
	        731.17 
	        137.01 
	 1,129.87 




Provisional True-up for FY 2024-25 and ARR for FY 2025-26 to FY 2029-30

17. MSPGCL has submitted the Capital Investment Plan from FY 2027-28 (after cut-off date) to FY 2029-20. In this regard, MSPGCL to submit the complete scheme-wise additional capitalisation proposed along with the detailed justification for implementation of each scheme and its cost benefit analysis. Further, MSPGCL to submit a detailed justification as to why costs to the tune of ~Rs. 400 Crore has been proposed so soon after the commissioning of the unit.
18. MSPGCL has claimed a total of Rs. 1111.79 Crore towards additional capitalisation after COD. In this regard, MSPGCL to provide scheme-wise additional capitalisation proposed along with the detailed break-up of additional capitalisation proposed towards works that were not envisaged as a part of the original scope of works.
19. MSPGCL to provide the details of Rs. 43.75 Crore claimed towards additional capitalisation post cut-off date with proper justification for such claims.
MSPGCL’s Compliance to points no. 17,18 & 19:
The “Additional capital expenditure / capitalisation” after CoD is revised from Rs. 1111.79 Crore as submitted in the original Petition to Rs.1173.62 Crore as submitted as part of this data gap II replies and revised Petition. It is submitted that Rs. 1129.87 Crore are towards new project “Additional capital expenditure” and thus are proposed during the period COD to cut-off date of 29.02.2028. Details for the same are shown under details for FY 2024-25 till FY 2027-28 in Form 14.7 of the Excel Model submitted along with original petition. Detailed rationale for the same is submitted under the replies to the present Data gap Points 1 & 16 above. The projections for capitalisation are as per the revised project cost estimates approved by the Board of MSPGCL vide Board Resolution No. 2023/3784 dated 12.10.2023.
Subsequently, for the period after cut-off date (29.02.2008), the Capital Investment Plan for the period FY 2027-28 to FY 2029-30 is being submitted in compliance to the provisions under MERC Capex Regulations, 2022, considering the new plant as “Existing station”. Such proposed Capex schemes are for Rs. 394.98 Crs during the period FY 2027-28 to FY 2029-30. Year-wise & Scheme-wise details for these estimated works are submitted under Form 4.2 of the Excel Model submitted along with original petition. 
The presently submitted Capex schemes / works under the Capital Investment Plan for Bhusawal Unit # 6 are based on broader initial requirements observed during regular operations of the new unit. Some of these Capex schemes / works are related to some modification solution envisaged on the basis of unit operations since COD and required for ensuring regular smooth operations of the units in long run. Also, there are some major capital / insurance spare requirements envisaged on the basis of experiences at other MSPGCL new projects, mainly Koradi Units # 8 to 10.  It is further to submit that since the main design aspects for the new project were finalised by 2017 i.e. almost 8 years before the actual COD, some of the operational aspects / requirements which are observed after COD were not envisaged in the original scope. This time-gap has resulted in such Additional Capex needs envisaged at this stage.

Presently, these envisaged works / schemes are at only proposal stage and detailed analysis of the plant requirements and suitability & feasibility of suggested solutions is being carried out. Further to it, due deliberations on the same by MSPGCL Board after DPR preparation for the feasible proposals are expected to be done in due course. Subsequently, the Capex schemes which are duly approved by the MSPGCL Board will be submitted to the Hon’ble Commission in compliance to the provisions under MERC Capex Regulations, 2022- ( In-principle approval for eligible DPR schemes, Non-DPR reporting for the balance schemes etc.) 
Keeping in view the previous experience for actual Capitalisation for such approved DPR schemes, MSPGCL has considered notional capitalisation of Rs. 18.75 Crs and Rs. 25 Crs for the years FY 2028-29 & FY 2029-30 respectively and are shown under Form 14.7 of the Excel Model submitted along with original petition. MSPGCL requests to consider these projected Capitalisations & accordingly approve the subsequent asset additions & tariff components for the same.


20. MSPGCL has claimed water charges considering procurement of water from Sewage Treatment Plant (STP). MSPGCL is required to submit the basis of estimation of water charges, source-wise water requirement, applicable tariff/rate considered, supporting agreements/approvals and justification for the projected water charges considered in the Petition.
MSPGCL’s Compliance:
The working of water charges claimed in the original Petition for control period is as under:
	Particulars
	22.02.2025 to 31.03.2025
	FY 2025-26
	FY 2026-27
	FY 2027-28
	FY 2028-29
	FY 2029-30

	Water Requirement (Cubic Meter)
	       15,53,375 
	  1,94,96,000 
	  1,94,93,859 
	  1,94,96,000 
	  1,94,96,000 
	  1,94,87,650 

	 
	                     -   
	                   -   
	                   -   
	                   -   
	                   -   
	                   -   

	Sources to fulfill above requirement (Cubic Meter)
	                     -   
	                   -   
	                   -   
	                   -   
	                   -   
	                   -   

	210MW reservation
	                     -   
	  1,25,00,000 
	  1,25,00,000 
	     77,00,000 
	                   -   
	                   -   

	500MW Concessional rate water reservation
	                     -   
	                   -   
	                   -   
	                   -   
	                   -   
	                   -   

	Proposed STP (M/s Vishwaraj)
	                     -   
	                   -   
	                   -   
	     48,00,000 
	  1,94,96,000 
	  1,94,87,650 

	Other 8.08Mm3 Concessional rate water reservation as per MOU Dtd 27.12.2024 for 1x660MW 
	       15,53,375 
	     70,00,000 
	     70,00,000 
	     70,00,000 
	                   -   
	                   -   

	Total
	      15,53,375 
	 1,95,00,000 
	 1,95,00,000 
	 1,95,00,000 
	 1,94,96,000 
	 1,94,87,650 

	Rate of Water (Rs./m3)
	 
	 
	 
	 
	 
	 

	210MW reservation
	              31.68 
	             34.85 
	             38.33 
	             42.17 
	             46.38 
	             51.02 

	500MW Concessional water supply
	                 2.53 
	               2.79 
	               3.06 
	               3.37 
	               3.71 
	               4.08 

	Proposed STP (M/s Vishwaraj) Rs per m3
	              69.50 
	             77.15 
	             85.63 
	             95.05 
	          105.51 
	          117.11 

	Other 8.08Mm3 (7.00+1.08 losses) Concessional rate water reservation as per MOU Dtd 27.12.2024 for 1x660MW 
	                 2.53 
	               2.79 
	               3.06 
	               3.37 
	               3.71 
	               4.08 

	 
	 
	 
	 
	 
	 
	 

	Cost of water (Rs. Crores)
	 
	 
	 
	 
	 
	 

	210MW reservation
	                     -   
	             43.56 
	             47.92 
	             32.47 
	                   -   
	                   -   

	500MW Concessional rate water reservation
	                     -   
	                   -   
	                   -   
	                   -   
	                   -   
	                   -   

	Proposed STP (M/s Vishwaraj)
	                     -   
	                   -   
	                   -   
	             45.62 
	          205.69 
	          228.22 

	Other 8.08Mm3 Concessional rate water reservation as per MOU Dtd 27.12.2024 for 1x660MW 
	                 0.39 
	               1.95 
	               2.14 
	               2.36 
	                   -   
	                   -   

	Total Cost of water (Rs. Crores)
	                 0.39 
	             45.51 
	             50.06 
	             80.45 
	          205.69 
	          228.22 



The Hon'ble Commission has granted in-principle approval for the use of Sewage Treatment Plant (STP) water for Bhusawal TPS Unit 6 vide letter reference no. MERC/CAPEX/2025-2026/MSPGCL/0686 dated 01.09.2025. 
The Petitioner submits that the applicable rates for STP water were duly furnished to the Hon'ble Commission at the time of submission of the Detailed Project Report (DPR). Based on the said rates, the Petitioner has projected the STP water charges for the respective years of the MYT Control Period. With respect to the water drawn from the presently available allocations/ sources for the existing 210 MW and 500 MW units at Bhusawal TPS , the applicable rates have been determined on the basis of Bulk Water Tariff Order by Maharashtra Water Resources Regulatory Authority dated 29.03.2022. The said Letter and Bulk Water Tariff Order are enclosed as Annexures DG II_20 and DG II_20 (2) respectively.
MSPGCL submits that, in view of that FY 2025-26 is completed and developments that have occurred subsequent to the filing of the Petition and as discussed during the Technical Validation Session (TVS), MSPGCL proposes to submit a revised Petition incorporating updated ARR projections. Accordingly, MSPGCL is revising its projections pertaining to water charges as part of the revised filing. The change is only in respect of STP water quantity availability projections. Considering present status of STP installations at the vendor end, it is expected that STP commissioning will take place by middle of FY 2027-28.Accordingly, 50% of full capacity STP water quantity is being considered for FY 2028-29 and full quantity for FY 2029-30. However, the basis and methodology adopted for determining the applicable water charge rates shall remain unchanged and shall continue to be in accordance with the rates indicated in the table above. The water cost projections for ARR purpose are revised as per the revised STP water usage quantities.

21. MSPGCL to submit the source-wise details of coal procured for FY 2024-25 including the fuel procurement before commissioning. MSPGCL to submit documentary evidence substantiating the source-wise fuel cost, source-wise GCV of fuel (as billed, as received and as fired) and transit loss for FY 2024-25. In addition, MSPGCL to also submit the source-wise details of actual fuel cost and GCV of fuel for FY 2025-26 along with some sample documentary evidence since FY 2025-26 is complete. MSPGCL to submit the copies of all Fuel Supply Agreements.
MSPGCL’s Compliance:
The Petitioner submits that the actual coal consumption details for FY 2024-25 and FY 2025-26 (provisional basis) are  provided in revised Form 2.2 of the Excel Model attached herewith. The same  shall also be submitted to the Hon'ble Commission along with the revised Petition. With respect to FY 2025-26, the coal details shall be furnished on the basis of un-audited actual figures available for the said year. Fuel cost as per audited accounts shall be submitted at the time of submission of the final True Up of FY 2025-26.

22. MSPGCL has requested relaxation in Operational Parameters like Auxiliary Consumption, Specific fuel oil consumption and transit losses for FY 2024-25. MSPGCL to provide detailed justification for the same along with relevant documentary evidence. MSPGCL to also provide the details of actual Operational Parameters for FY 2025-26 since the financial year is complete.
MSPGCL’s Compliance:
The detailed justification and relevant documentary evidence in support of the relaxation of Operational Parameters for FY 2024-25, along with the actual figures for FY 2025-26, are enclosed herewith and marked as Annexure DG II_22(1), Annexure DG II_22(2), and Annexure DG II_22(3) respectively.

23. MSPGCL to submit the SLDC Certificate to substantiate the PAF for FY 2024-25 and FY 2025-26.
MSPGCL’s Compliance:
MSPGCL respectfully submits that the requisite operational data pertaining to Bhusawal Unit-6 for FY 2024-25  has already been furnished to the State Load Despatch Centre (SLDC) for issuance of the certificate substantiating the Plant Availability Factor (PAF) for the respective years. However, the certificate from SLDC is presently awaited. The correspondence in this regard is enclosed as Annexure DG II_23. 

24. MSPGCL has claimed an impact of Pay Revision of Rs. 0.87 Crore for FY 2024-25. MSPGCL 	to provide the detailed calculation for the same along with detailed justification.
MSPGCL’s Compliance:
The pay revision impact of Rs. 0.87 Crore for FY 2024-25 has been estimated based on the pay revision impact for Koradi Units 8–10 (3 X 660 MW) submitted in the MYT petition under the Case No. 187 of 2024 (which is also been considered by the Hon’ble Commission in the Order in Case No. 187 of 2024), considering the comparable unit capacity. Accordingly, the annual impact has been computed as one-third of the pay revision impact pertaining to Koradi Units 8–10 for FY 2024-25. Further, the resultant amount has been prorated for 38 days during FY 2024-25, corresponding to the period from the Commercial Operation Date (CoD) of Bhusawal Unit 6.

25. It is observed that MSPGCL has claimed receivables for 60 days against the receivables of 45 days as per the MYT Regulations, 2019 and 2024. MSPGCL to provide justification for such claim contrary to the norms as per the Tariff Regulations.
MSPGCL’s Compliance:
The Petitioner submits that as per the Power Purchase Agreement (PPA) executed between the Petitioner and MSEDCL, dated 01.04.2009 and subsequently amended vide amendment agreements dated 24.12.2010 and 17.04.2013, the due date for payment of energy bills has been stipulated as 60 days from the date of billing. This stipulation has consistently served as the reference point for both the Petitioner and MSEDCL for the purposes of determining the due date and levying delayed payment charges or interest on outstanding amounts.
However, following the notification of the MERC (MYT) (Second Amendment) Regulations, 2023 on 08.06.2023, MSEDCL has repeatedly advanced an interpretation that the due date ought to be reckoned as 60 days from the date of invoice, and on the basis of such interpretation, has withheld payments against the Petitioner's energy bills.
The Petitioner respectfully submits that the aforementioned PPA and its amendments consistently provide for a due date of 60 days from the date of billing, and there has been no departure from this position. The Petitioner further draws the attention of the Hon'ble Commission to Regulation 32.1 of the MERC (MYT) Regulations, 2019, which governs the computation of interest on working capital and stipulates receivables at 45 days for the purpose of determining working capital requirements.
The Petitioner submits that the interpretation of due date of 60 days from the date of billing creates contravention with provision of specifically of interest on working capital of MERC (MYT) Regulations 2019, as working capital requirement is being calculated considering 45 days of receivables. In light of the above, the Petitioner respectfully submits that the Hon'ble Commission may kindly consider the number of days of receivables as 75 days, in accordance with the due date of 60 days stipulated under the Second Amendment of the MERC MYT Regulations, 2019 and an additional 15 days considering the period from coal utilization for generation of electricity to the date of raising of invoices (1st date of the subsequent month) for supply of electricity to MSEDCL.

26. MSPGCL has claimed an additional RoE at 0.5% for ramp rate as per the Tariff Regulations. However, it is observed that MSPGCL has not provided the SLDC letter certifying the same. Hence, MSPGCL to submit the certification from SLDC for claiming the additional 0.5% RoE due to ramp rate.
MSPGCL’s Compliance:
The requisite data for the issuance of the certificate has been submitted to SLDC and the Certificate from SLDC is awaited. The correspondence in this regard with SLDC has been enclosed as Annexure DG II_26.

27. MSPGCL to provide justification for the claim of Rs. 0.10 Crore towards Non Tariff Income for FY 2024-25.
MSPGCL’s Compliance:

	Sr. No.
	Particulars
	FY 2024-25
	

	
	
	Provisional Order
	April-March      

	
	
	(a)
	(b)

	1
	Income from Rents of land or buildings
	              -   
	               0.00 

	2
	Income from sale of rejected coal
	              -   
	               0.08 

	3
	Income from Rental from staff quarters
	              -   
	               0.01 

	4
	Income from Rental from contractors
	              -   
	               0.01 

	5
	Total
	              -   
	               0.10 



It is submitted that NTI claimed of Rs.0.10 Crore is based on the actuals for FY 2024-25, as provided in Form 11 of the tariff formats, submitted along with the Original Petition, contains the item-wise break-up of Non-Tariff Income for the relevant period. The Petitioner further submits that the final audited figures for FY 2024-25 shall be provided to the Hon'ble Commission at the time of the final true-up of FY 2024-25.

28. MSPGCL to provide the copy of the quotation received towards the cost of ammonia of Rs. 116.82/tonne claimed.
MSPGCL’s Compliance:
	The copy of quotation is enclosed as Annexure DG II_28.

29. MSPGCL has claimed ~Rs. 242 Crore towards Other Expenses. MSPGCL to provide basis and justification for such claims with relevant documentary evidence.
MSPGCL’s Compliance:
The Petitioner submits that a detailed break-up of Other Expenses has been furnished in Form 10 of the Excel Model submitted along with the Petition. For the purpose of projecting Other Expenses over the MYT Control Period, the Petitioner has considered the actual Other Expenses incurred in FY 2024-25 as the base year figures, and has projected for MYT Control period applying a year-on-year escalation rate of 10%. It is respectfully submits that expenses projected under head of “Other expenses” are regular expenses , which has been incurring also for other stations of MSPGCL and are being allowed by the Hon’ble Commission. Hence, the projected expenses are prudent according to the day to day operation of generating unit.
 
30. MSPGCL to submit the basis for claiming expenses of Rs. 1 Crore/year towards ash disposal when historically, there has been more than 100% ash utilization at Bhusawal TPS.
MSPGCL’s Compliance:
MSPGCL submits that the Ash Disposal expenses were initially projected in the Original Petition in anticipation of possible expenditure to be incurred in future periods. However, upon review of the prevailing trend of 100% ash utilisation at Bhusawal Thermal Generating Station, no additional Ash Disposal support expenses shall be projected for the MYT Control Period in the revised submission. The Tariff Model shall be updated to reflect this position in the revised Petition to be filed before the Hon'ble Commission.

31. MSPGCL to submit the basis for claiming expenses of ~ Rs. 1 Crore towards training costs for flexible operations.
MSPGCL’s Compliance:
The Petitioner submits that for the purpose of estimating training expenses related to flexible operations, MSPGCL has considered a per-employee training cost in the range of Rs. 30,000 to Rs. 40,000, inclusive of travel expenses, to be incurred over the MYT Control Period of 5 years. As on date, Bhusawal TPS Unit 6 has a sanctioned headcount of 308 technical employees who are required to be trained for flexible operations. On the basis of the aforesaid per-employee cost estimate and the headcount of technical staff, the total projected training expenditure for flexible operations works out to approximately Rs. 1 Crore over the MYT Control Period. The broad necessity and rationale for incurring such training expenditure has been duly elaborated in the Original Petition, and the Petitioner respectfully prays that the Hon'ble Commission may be pleased to consider and allow the same.
